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Abstract

This research aims 1) to study and analyze the stylized facts about China’s foreign economic
policies and Indo-pacific economies and 2) to make economic policy recommendations under China’s
New Normal. The study first focuses on the stylized facts about trade and foreign direct investment
between China and countries in Indo-pacific region; the causality test between China’s foreign economic
policies and Indo-pacific economic growth; and the measurement in trade and foreign investment
efficiency of Indo-pacific economies. Using descriptive statistics, the results show that in the last five
years, most of Indo-pacific countries have high level of trade potential (trade to GDP more than 5%),
but low level of foreign investment potential (FDI to GDP less than 5%). Moreover, using Granger causality
test, the empirical results exhibit that exports to China are the cause and the consequence, respectively,
of Indo-pacific economic growth; and imports from China, China’s foreign investment, and China’s aid
for trade have a unidirectional causality relationship with Indo-pacific economic growth. Thereby, using
Stochastic Frontier Analysis, the empirical results demonstrate that trade efficiency between China and
Indo-pacific countries are at the high level, whereas China’s foreign investment flows to Indo-pacific are
at the low level. However, Indo-pacific economies should improve the level of trade and investment
efficiency (in order to achieve the maximum FDI efficiency). In addition, the study also attempts to make
policy recommendations for dealing with China’s foreign economic policy. Thai government should be
equipped with proactive and passive economic policies to be appropriate and coherent with the China
context. Proactive economic policies for the purpose of regional value chain development and
sustainable development are related to the production efficiency improvement with innovation and
advanced technology; and the development in final-demand-driven manufacturing. Reactive economic
policies for the purpose of trade and investment enhancement are related to improving the
government’s effectiveness and efficiency, driving the build-to-transfer system for local micro-business,
imposing modern business law, and enforcing trade, investment and labor standards. Importantly,
Thailand should take a leading role in synchronizing the mutual benefits in Southeast Asian region,
driving end-to-end economic cooperation in the region and ultimately increasing balance growth in

terms of trade, foreign investment, and aid for trade throughout.

Keywords: China’s foreign economic policy; Economic growth; Trade and foreign investment efficiency;

Indo-pacific region



	ปกหน้า
	บทสรุปผู้บริหาร 181261
	บทคัดย่อ 181261
	สารบัญ_220118
	สารบัญตาราง_220118
	สารบัญรูป_220118
	บทที่ 1_280419 (complete)
	บทที่ 2_280419 (Complete)
	บทที่ 3_280419 (Complete)
	บทที่ 4_221218 (Complete)
	บทที่ 5_221218 (Complete)
	บทที่ 6_280419 complete (1)
	บทที่ 7_221218 (Complete)
	เอกสารอ้างอิง
	ภาคผนวกรวม_201218
	เอกสารประกอบ

