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Abstract

The Research Project titled “Mechanism and Interaction between Central Government and

Local Government of The People’s Republic of China in The Framework of China-ASEAN

Free Trade Area (CAFTA) ; The Case of Provinces Relevant to Thailand”

Foreign affairs have been correctly thought to fall within the jurisdiction of the central

administration, which is especially true for China. But as it is equally true that national

interest governs foreign policy, there arise such questions: whose interest is national

interest, how that interest becomes national interest, what if the interests of different people

conflict with one other? In a time of globalization, when economic affairs are gaining higher

priority on the agenda of world poalitics, it can be expected that interest group on either guild

or territorial basis will be more active in foreign affairs. Bearing these in mind, we would like

to ask whose interest is put into the basket of national interest, and how, with respect to

CAFTA? Surely that is still an awfully big question. To make this research project feasible, we

are to focus on a shot part of the long spectrum: what is the local interest of the sampled

provinces, namely Yunnan province, Zhejiang province and Shanxi province regarding

CAFTA? What they are doing by themselves to materialize such interest? How these

provinces have their interest taken into account by the Central Administration? Are those

local interests complementary to each other, or competitive and even conflicting in nature?

How can those different concerns be woven into a consistent national interest, guiding

China’s commitment to CAFTA? Whether and to what extent can this approach shed light on

China’s foreign policy? To answer all these questions, this project is to conduct case study,

laying down sound foundation for developing theories or models. And why we choose
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Yunnan, Zhejiang and Shanxi Province for case study? There are at least two reasons as

follows:

Firstly, those provinces are typical for understanding the local dynamics behind

China’s CAFTA policy. Yunnan is geographically adjacent to Southeast Asia. Before the

CAFTA initiation, Yunnan has declared as one of its overall development strategies to

“construct Yunnan into a international thoroughfare connecting Southwest China and

Southeast & South Asia”. To put this policy into effect, government organs, business

circle, academic community and mass media are all mobilized to contribute their

wisdom and creativity, with large-scale infrastructure constructions being underway and

more funds for Southeast Asian Studies. However, with all the advantage of geographic

proximity, Yunnan has its own weaknesses. Due to its underdeveloped economy,

Yunnan itself is neither a large market for Southeast Asian goods, nor the main provider

of export goods, and its insufficient transportation connection with other parts of China

seems to make the situation worse. Zhejiang province, however, is quite different as of

CAFTA. Its economy is rather developed and rapidly expanding, its people are more

experienced in business and have much more overseas commercial opportunities other

than Southeast Asian. And Shanxi, as an inland province, has neither geographic

advantage, nor traditional linkage with Southeast Asia. By studying those provinces, we

can get a more comprehensive prospect on how China’s commitment will make CAFTA

a fruitful arrangement.

Secondly, China’s policy of “developing the West” may have considerable impact

on how the Central Administration coordinates the likely different concerns of the
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developed east and the underdeveloped west, i.e., Zhejiang and Yunnan(and Shanxi
province) in this study, providing a unique and prospective angle of view for
understanding China’s policy towards CAFTA. As most researchers understand, east
and southeast China attributes lots of its achievement to the “Reform and Opening-up
policy” since the late 1970s, from which inner China benefited less, if none. Nowadays,
the Chinese central administration has come to address the imbalance, giving highest
priority to developing “the west”. As for CAFTA, which may be thought to be a most
eye-catching external economic commitment only second to WTO since the late 1970s,
surely it will mean things quite different for those various regions. What to do under such
circumstances, and how, is not a challenge confronted only by the local government
and its people, but also by the central administration. How to maximize its economic
gains from the arrangement while avoiding further negative effect on the imbalance will
be a promising way of understanding China’s follow-up policy towards CAFTA.

Thus, by focusing on the three provinces typical of the Southwest, the Coastal East,
and the inland northwest, and making comparisons between them, we expect to find
some stimulating answers to these two questions: firstly, how the local government and its
people response to CAFTA, providing business opportunity for southeast Asian
economies? Secondly, how can local responses (maybe even initiatives) account for
China’s policy toward CAFTA in particular, and local interest for its external economic
relations in general?

Key Words : Mechanism and Interaction, Central Government, Local Government,
CAFTA (China-ASEAN Free Trade Area), Yunnan Province, Guangxi Autonomous.
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