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The objectives of this research were to study affects on price which were cost and
return on growing onions of farmers in Maewang district, Chiang Mai in the crop year 2003/04,
to compare cost and return after the launching of the Thai-Chinese Free Trade Area and to find
out problems facing the farmers. The data on cost and return on growing onions was collected
from the members of Maewang Onion Grower Cooperatives, Ltd. and analyzed by using the
SPSS for Windows with the use of frequency, percentage, average, standard deviation and t-test

The results indicated that before the lauching of the Thai-Chinese Free Trade Area
the farmers in Maewang District, Chiang Mai had an average production cost of 15,885.73
baht/rai, 4.24 baht/kg; An average variable cost of 9,278.34 baht/rai, 2.47 baht/kg; and an average
fixed cost of 6,607.39 baht/rai, 1.76 baht/kg. After the launching of the Thai-Chinese Free Trade
Area the farmers in Maewang district, Chiang Mai had an average produntion cost of 17,913.04
baht/rai, 2.96 baht/kg; an average variable cost of 11,050.76 baht/rai, 1.73 baht/kg; and average
fixed cost of 6,862.28 baht/rai, 1.23 baht/kg.

It was found that before the lauching of the Thai-Chinese Free Trade Area, an
average onion production of the farmers in Maewang district, Chiang Mai was 3,749.27 kg/rai; an
average price of 7.80 baht/kg; an average income of 29,244.33 baht/rai; an average selling
expenses of 123.73 baht/rai; and an average net profit of 13,234.87 baht/rai, 3.53 baht/kg. After
the launching of the Thai-Chinese Free Trade Area, the farmers in Maewang district, Chiang Mai
had an average onion productioni of 5,374.54 kg/rai; an average price of 3.58 baht/kg; an average
income of19,240.86 baht/rai; an average selling expenses of 544.00 baht/rai; and an average net
profit, 783.82 baht/rai, 0.15 baht/kg.

The commion problems of the farmers in Maewang district, Chiang Mai were high
production cost, low price of products, labor shortage, excessive supplies, capital shortage, and a
Jow seed germination rate. To solve these problems, concerned govement agencies should play
better roles in marketing, find markets for the products, put the price quarantee system into use,

get rid of illegal introduction of seeds, and disseminate knowledge of technology to farmers.



