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Abstract 2 1 9 0 O O

This project has four objectives; to review past economic relationship between Thailand

“and China and India, to evaluate trade agreements between Thailand and the two major

economies aﬁd to focus more on the trade relationship in the areas of Northern Thailand,

Southwest China and Northeastern India. Overall recommendations of economic policies and

measures to enhance economic opportunities with these two countries will also be outlined. Using
the qualitative design, the researcher employed the context analysis and in-depth interview.

The study finds that all governments of these three countries have given significant
importance on economic ties in the region by setting up framework agreements at the multilateral
level and bilateral level. All implementations and further negotiations in those agreements have
been gradually progressed. Even though the speed of negotiations is not fast due to a number of
obstacles, all governments have successfully moved all negotiations forward and made
conclusions successfully. One of the key obstacles is the high level of existing barriers both tariff

~ and non-tariff barriers relatively to those i developed countries. This makes the reduction in
related barriers very costly and requires time for adjustments in production sectors.

For situation and trends for trade relationship development in the areas of Northern
Thailand, Southwest China and Northeastern India, the study finds that there is high potential for
Thailand and China. Contrast to the low potential for Thai and India trade through Myanmar.
Key obstacles are poor trade facilities, insufficient infrastructure and lacks of safety and securities
in the areas due to severe political conflicts. To sum up, Thailand and China trade trends to be the
regional market, while there is no obvious movement for India.

The logistic linkage between Thailand, China and Ihdia play the key role for the regional
trade and investment potentiality development. Even though the R3a route (Kunming-Bangkok)
will not suitable to be the distribution to the global market, but high potentiality in the regional
trade. For the logistic linkage between Thailand and India, there is high potential via Ranong
port. While the Road transportation is currently infeasible due to political conflicts between the
Central India government and local minoritieé, as well as Myanmar,

For recommendations, the study finds that the policymaker should hasten to make good
relationship and emphasis on the economic partnerships between Thailand and China and India. It
is also necessary for the Thai government to seck ways to optimally utilize all of these agreements
and to avoid upcoming ‘“Noodle Bowl Effect” problems. Moreover, the policymaker should

review the national strategy on the regional transportation hub to be the linkage instead.



