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ABSTRACT

This research focus on the effects of US-China Trade War on MSCI Asian
Emerging Markets Indexes during 2018-2020 which is the start date of the trade war until
signing date of Phase 1. By using event study method to calculate abnormal return by
comparing actual return and expected return, measured by market model. Find
abnormal return for the event day, 1 day after event day and cumulative return for 21
days to find out whether in each event and each index significantly different from zero.
The result found that PSI index has most significant abnormal return for negative events.
On the other hand, SSEC index has most significant abnormal return for positive events.
Can be concluded that all the Asian Emerging Market Index is affected from positive and
negative events of trade war, but the difference is from the factor inside of each country.
If there is tariff dispute, technology dispute and currency dispute, investor should invest
in the country that gain the advantage from the deviation of demand. While, for the
negotiation event which is success or unsuccess all country would be affected on the

same side.
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